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Sovereign Debt Crisis — Otazky a Odpovedi

= Cilem presentace je odpovédét na otazky:

Jak se to stalo, ze je verejny dluh tak kolosalné velky? Jak velky?

Proc dluh rostl tak dlouho? A pro¢ se jeho rast jesté zrychlil po 2008?

Pro¢€ to nevyvolalo inflaci?

Je dluhova krize zalezitosti EMU nebo se tyka vyspélych ekonomik jako celku?

Pro¢ vynosy dluhopist u nékterych zadluzenych suverént klesly na 300-leta minima a
jiné stouply?

Co s nami bude dal? A co s vynosy GB?

= Odpovédi jsou:

Z mensi ¢asti diky nezodpovédnym vladam? Z vétsi ¢asti nutnost kompenzovat
deleveriging privatniho sektoru po 2008.

Rust privatni dluhové bubliny za poslednich 30 let diky regulaci, centralnim bankam,
nabidkovému $oku Ciny (inflace, recyklace Uspor, nizka vynosy)

Dluhova krize je problémem vyspélych ekonomik jako celku, nikoli pouze EMU.

Vynosy klesly vSude mimo EMU. Rilst vynosu je symptom Spatného nastaveni unie nikoli
disledkem vyse jejiho dluhu.

Vyhled: DelSi obdobi nizkych vynosii, nizky rast, fiskalni restrikce. V stftednédobém
horizontu trochu vyssi inflace (4-5%) kombinovana s nizkymi sazbami - likvidace dluhu.

Generali PPF Asset Management a.s.



Sovereign Debt Crisis — Na velikosti zalezi

. Nikdy nebyl vétsi, kdyz zrovna nebyla svétova valka
" Zména Debt/GDP (realny rlst, realna urokova sazba, deficit, jednorazové platby)

Graf 1: Public Debt/GDP in Advanced Economies
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Sovereign Debt Crisis — Co se stalo za posledni 3 dekady do 2008

= Nezodpovédnost statii — u nékterych ano

*  Ale vyznamné rozdily

Gross government debt in % GDP
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Sovereign Debt Crisis — Duvody rustu verejného dluhu do 2008

Kombinace vice faktoru

. VyS$Si podil statli na ekonomice

v v

v v

konzistentni s vyS3i urovni dluhu

. Nazor, Zze urover 60-90% viceméné
v poradku

. Situace v predvecer krize (GFC) nebyla
az tak nerozumna kromé JPN, GRE, IT

Tab: Gross Debt/GDP

Graf: US - podil statu v ekonomice
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Sovereign Debt Crisis — Privatni sektor se zadluzil daleko vice nez erar

= Rust leverage domacnosti, firem a bank— pro¢?
USA: Debt Oustanding in % GDP
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Sovereign Debt Crisis — Housing bublina kolabuje
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Skokovy nartst dluhti po 2008

" Kolaps housingu zasahuje leveregovany
finan€ni systém — LehmanB; nejen v USA, ale diky
ABS vsude
Bubliny v UK, ES, IR

. Deleveriging privatu, erar levereguje
automaticky + impuls (hrozba deflace)+vydaje na
sanaci bank

] Recese hluboka, oziveni pomalé

Real US GDP rebound since 1949
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Sovereign Debt Crisis — Reakce hospodaiskych politik - FISKAL

Povzbudime poptavku, aby ne deflace

. Great Recession -fiskal provedl 2009 masivni impuls
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Sovereign Debt Crisis — Reakce hospodaiskych politik - MENOVKA
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Sovereign Debt Crisis — EMU

- EMU se nemé|a Stét Cumulated net borrowing by the public and private sector, 1999-2007
% of GDP
. Krize evropskych GB neni zplusobena vysokym 100
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Sovereign Debt Crisis — EMU

EMU
. Vynosy divergovaly — uték zahrani¢i i domacich
. Chybny manévr fiskalu
] EFSF, LTRO, SMP, ESM, OTM
" Zasah pro realnou ekonomiku — CC
. Nyni: Default Union — ousterity — zméni se
. Scénare:
. Transfer Union
. Inflace v Némecku
. Rozpad

Bank deposit flow EMU (USD bn,cum)
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Sovereign Debt Crisis — Kde domov mtj — CR

= Celkem dobry

Gross government debt in % GDP
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Sovereign Debt Crisis — Zavery

=  Dluh z€asti (v nékterych zemich) vyrostl diky nezodpovédnym viadam

=  Problematicka ¢ast dluhu (>90%) diky zadluzovani se po kolapsu privatnich dluht

= Dluhova krize je problémem vyspélych ekonomik jako celku, nikoli pouze EMU.

=  Privatni dluhy se kumulovaly 30let pfed 2008 — regulace finan€éniho trhu, ménova politika, EM

Sok

=  VIady se fiskalnim impulsem snazi zabranit kontrakci celkového dluhu a deflaci

= S deflaci bojuje i ménova politika — vynosy klesaji na historicka minima

= Ruast vynosu na periferii je symptom Spatného nastaveni Unie nikoli diisledkem vysSe jejiho
dluhu

= CRje v dobré startovni pozici, ale provazanost s EMU

= Vyhled: Kdyz bude dobie- nizké vynosy, nizky rust, fiskalni restrikce.

PPF
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Sovereign Debt Crisis — Detall

=  Appendix
2006 2007 2008 2000 2010 2011 2012 2013 2014 2015 2016 2017
Gross Debt
Australia 10.0 07 118 {169 205 242 274 272 264 247 28 22
Austria 623 602 638 692 718 723 743 740 744 730 716 700
Belgium 820 840 803 957 958 978 990 994 086 OB5S 930 911
Canada 703 665 713 833 851 854 875 878 84f 823 803 7Ad
Czech Republic 283 280 287 343 376 405 431 450 456 457 457 456
Denmark 40 M1 49 408 429 441 471 476 478 479 473 456
Estonia 44 37 45 7.2 6.7 6.0 8.2 0.7 0.3 8.7 8.2 7.7
Finland 306 352 330 435 486 491 526 539 541 536 527 515
France B41 642 BB2 792 823 860 900 921 020 923 001 8BS
Germany 670 654 660 747 824 806 B30 815 796 776 758 737
Greece 107.2 1074 1126 1200 1445 1654 1707 1818 1802 1740 1641 1528
Hong Kong SAR 330 328 306 332 346 338 331 MO0 304 207 291 284
Iceland 301 201 703 881 928 992 042 005 874 340 786 770
Ireland 248 250 445 640 922 1065 1177 1193 1184 1150 1115 1084
lsrael 47 781 770 794 760 741 733 7289 718 705  BBO 672
Italy 1061 1031 1057 1160 1186 1201 1263 1278 127.3 1256 1233 1206
Japan 1860 1830 1918 2102 2153 2296 2366 2450 2462 2476 2488 2503
Korea 314 307 301 338 334 32 335 M6 204 272 252 232
Netherlands 474 453 585 608 629 652 682 702 719 727 738 750
New Zealand 194 173 202 262 325 382 386 381 379 3B 37 M7
Norway 500 568 543 480 498 406 496 405 406 4096 406 406
Portugal 637 683 718 831 933 1078 1191 1237 1236 1208 1176
Singapore 864 858 069 1033 1012 1076 1062 1034 1008 978 951
Slovak Republic 305 208 279 356 411 433 463 472 476 481 484
Slovenia 264 231 220 350 386 469 532 574 587 502 509
Spain 307 363 402 539 613 601 007 969 1000 1011 1014
Sweden 448 307 384 420 388 378 371 359 344 30 277
Switzerland 624 556 505 518 480 468 467 455 436 426 423
United Kingdom 430 437 522 680 750 818 887 033 060 066 058
United States 666 672 761 897 98B 1029 1072 1117 1138 1142 {142
Average 772 745 815 952 1014 1055 107 1136 1142 1137 1128
Euro area 626 664 702 800 854 880 936 49 047 035 018
G-7 855 835 018 1070 1147 1199 1251 1288 1297 1204 {287
G-20 advanced 8.0 706 876 1023 1088 1133 1181 1212 1219 1215 1208
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Generali PPF Asset Management - disclaimer

Generali PPF Asset Management, a.s. (hereinafter the “Company”) provides all information with due care, but without any
guarantee of correctness, completeness and accuracy of the provided data and information.

Descriptions, evaluations and conclusions (hereinafter “Statements” provided in the form of miscellaneous texts reflect the
opinions of the author of the respective text and apply to the time of their creation. Statements presented in these texts may not be
always up-to-date or may be subsequently modified by the author, e.g. in case of change in external factors, but without any
consequent modification of the original text. Statements may change without prior notice by the author or the Company.

All the historical data provided have only limited informative value and the future condition cannot be inferred from historical
values.

All information is provided exclusively for the purposes of information and cannot be considered an advertisement,
recommendation or any kind of consultancy in the field of financial, investment, legal or tax issues. Statements provided by the
Company cannot be used as a basis for any conduct or decisions and do not constitute any offer or invitation to trade in any
financial instruments either. The Statements do not reflect the specific and unique situation of the addressee of the Statement. At
the same time, the Statements are not intended as a brokerage service to execute trades in any financial instruments or to
mediate services of any nature.

The authors of the individual texts are the Company’s employees and no part of the remuneration provided to such employees has
been and will be directly or indirectly associated with specific Statements. If the Czech National Bank (which supervises the
Company) or another domestic or foreign administrative authority or institution supervising the financial market is mentioned in the
text, such mention shall not be construed as a guarantee provided by the institutions that the financial instruments or investment
services specified in the text will generate profit or as a recommendation on such instruments or services offered by the
institutions.

The Company and/or companies that form a group with the Company, its executive bodies, management and employees may
have interests associated with financial instruments to which the information presented in the provided texts is related and with the
associated Statements.

Persons who get hold of the texts containing Statements should seek proper information on the existing limitations imposed on the
distribution of such texts by different laws and regulations in the individual countries of the world and should be aware that failure
to comply with any such limitation could result in a breach of the laws of the respective country.
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