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Standard formula SCR

Loss-absorbing capacity
of technical provisions
and deferred taxes

(CP 54)



Deferred tax

Deferred tax is an accounting concept, meaning a future tax liability
or asset, resulting from temporary differences between book
(accounting) value of assets and liabilities and their tax value, or
timing differences between the recognition of gains and losses in
financial statements and their recognition in a tax computation.

Zdroj: Wikipedia

Priklady: Nedanova IBNR — vede k aktivu odlozené dane
Minulé ztraty — vede k aktivu odlozeneé dane
Zrychlena danova amortizace — zavazek odlozene
danée
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http://en.wikipedia.org/wiki/Accounting
http://en.wikipedia.org/wiki/Liability_(financial_accounting)
http://en.wikipedia.org/wiki/Asset
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SCR - Loss-absorbing capacity of technical
provisions and deferred taxes

Consultation paper 54

1. Paper is largely consistent with the
approaches and definitions used in
QIS4

2. CEIOPS clarifies some definitions and
gives some additional advice on
some features of the calculations

3. Paper tries to give a clearer definition
of future discretionary benefits

« Guaranteed benefits

« Conditional discretionary benefits

» Pure discretionary benefits
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Consultation paper 54 CEIOPS’s Advice
1. Paper is largely consistent with the 1. Deferred tax asset allowed to some
approaches and definitions used in extent.
QIS4

2. CEIOPS’s Advise contains new final
2. CEIOPS clarifies some definitions and definition of gross calculation.
gives some additional advice on
some features of the calculations 3. Both “modular” and “single equivalent
scenario” to be tested in QIS5
3. Paper tries to give a clearer definition
of future discretionary benefits
Guaranteed benefits
Conditional discretionary benefits
Pure discretionary benefits
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Standard formula SCR

Loss-absorbing capacity
of technical provisions
and deferred taxes

Impact of using net or gross capital requirements to

construct the single equivalent scenario
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Impact of using net or gross capital requirements to construct the single equivalent scenario

Input parameters

Suppose that a firm is exposed to three risks A, B and C.

Risk Capital Stress
charge tests

A 50 25%

B 100 -40%

C 200 40%

Correlation

matrix A B C
A 1.00 0.25 0.50

B 0.25 1.00 0.75

C 0.50 0.75 1.00

Matrix Mg, : The
undiversified gross
capital charges

Correlation matrix M,

Remark: All three examples are copied from Consultation paper 54.
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Example 1. Using gross capital requirements to calculate the single equivalent scenario
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Example 1. Using gross capital requirements to calculate the single equivalent scenario
The allocated diversified capital may then be used to derive the
required stress test for the single equivalent scenario

Risk
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Example 1. Using net capital requirements to calculate the single equivalent scenario
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Example 1. Using gross capital requirements to calculate the single equivalent scenario
The allocated diversified capital may then be used to derive the
required stress test for the single equivalent scenario

Risk
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Example 1. Using net capital requirements to calculate the single equivalent scenario
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Example 1. Using gross capital requirements to calculate the single equivalent scenario
The allocated diversified capital may then be used to derive the
required stress test for the single equivalent scenario

Risk
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SCR - Loss-absorbing capacity of technical
provisions and deferred taxes

Impact of using net or gross capital requirements to construct the single equivalent scenario

Final results

Risk

C

Remark: All three examples are copied from the Consultation paper 54.
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List of Used Literature

» Consultation papers CEIOPS 54

« Comments to consultation papers 54 (CEA, CRO Forum, Groupe Consultatif)
« CEIOPS’ Advice for Level 2 Implementing Measures on Solvency |l (Former CP 54)

Dekujeme za pozornost
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